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AUGUST 


Midsummer indications that the Missouri River would be the 
dividing line between good crops and poor crops in the Ninth District 
were considerably modified by conditions during the first half of 
August, and the area in which crops are poor or only of fair quality 
was extended farther eastward. There is no part of the district 
which can be said to have a good wheat crop although there are some 
localities in which the returns from threshing are satisfactory. 
South Dakota, southern Minnesota, and Wisconsin all report a light 
average yield, and much of the wheat is light in weight. Southern 
Minnesota and Wisconsin wheat, and much of the wheat from South 
Dakota is of good milling quality in spite of the deficiency in 
weight. Other small grain crops are also below normal. In Minne- 
sota, oats are light in weight and the yields are poor. Barley is 
of poor weight and rye is a fair to poor crop. In Wisconsin reports 
indicate a yield of about 35 bushels of oats per acre, a normal rye 
crop, with a potato crop only about 50 per cent of normal. Rye 
in North Dakota is very short and was severely damaged by grass- 
hoppers. Flax is poor and wheat in the western parts of the state 
ranges from small yields to a complete failure, although somewhat 
better in the eastern part of the state. Wheat yields in South 
Dakota are light with Durum wheat showing a better average than 
other varities. Barley and oats are fair crops. Farmers report 
that they are not overly anxious to sell their crops or stock in 
anticipation of higher prices. 


Throughout the entire corn growing portion of the district 
the outlook for this crop is very good. The hay crop is excellent, 
and in Minnesota and Wisconsin is heavier than for a number of years. 


Some hog cholera is reported in North Dakota, and in the 
@astern part of the state the indications are that only a limited 
amount of stock will be fed for market. There is a sufficient 
amount of rough feed to carry stock through the winter. 


Grain is beginning to move in good volume to terminals and 
receipts have been very satisfactory. 


Local rains early in the month throughout all but the northern 
part of Montana were of some benefit but were insufficient to mate- 
rially change the outlook. Live stock shipments have been very 
heavy, and the farmers and ranchers have been anxious to dispose 
of cattle and sheep, fearing a severe winter, which, with the short- 
age of feed, would place them in a serious situation. 


Harvest returns from sections that had a sufficient crop to 
"make it worth while to harvest the grain are uniformly small. Dry 
_ Weather during the last half of the month has seriously hindered 
| fall plowing and the seeding of winter wheat. 


The apple crop in the fruit districts is very good. 


4 The live stock movement at the South St. Paul market during 
_ August reflects drouth conditions in the western half of the dis- 
® trict. The increase of hogs and sheep is especially heavy. Cattle 
® receipts were 97,967, an increase of 3,358 during the month; calves, 
| 24,688, an increase of 4,619; hogs, 88,213, an increase of 31,726; 
_ Sheep, 86,239, an increase of 62,611; with moderate increases in the 
' feceipts of horses, and a substantial increase in the number of cars. 





“ Reports from the Head of the Lakes show strikes on the part 
of shopmen and coal and iron dock workers. While the operation of 
the deep mines has not been effected, the production of the open 
mines has been considerably curtailed. Ore shipments are below 
normal and many large freighters loaded with coal have been unable 
to discharge their cargoes. The situation shows some improvement 
put is still unsatisfactory. Some of the big mining companies on 
the ranges have been able to keep their men busy with stripping 
operations. 


There is no change of any consequence in the Black Hills 
region, in the Butte district or in the copper and iron mining 
regions of northern Michigan. 


v Retail trade in the Northwest shows no striking changes dur- 
ing the month. Merchants are much interested in the present govern- 
ment, state and municipal activities over the high cost of living, 
and consequent investigations of prices, but uniformly deny that 
they are responsible for the present price levels. They report 
considerable difficulty in securing satisfactory merchandise at any 
price. Charges are frequently made that eastern mills and factories 
are shrewd enough to capitalize the demand for goods and are making 
western merchants bid against each other in order to secure suffi- 
cient shipments. 


V A price investigation shows substantial advances in the cost 
of goods to the retailer, and also shows that the advance to the 
consumer has likewise been substantial. This is not only true of 
goods which may be classed as luxuries, but extends to practically 
all of the staple and essential commodities. To what extent these 
advances are justified by higher operating costs, which include a 
considerable advance in labor costs, would be difficult to say with- 
out a lengthy and very careful investigation and analysis. It is 
altogether likely that some retailers have not been very punctilious 
in confining price advances within limits proportionate to the 
advanced cost to them, but there is, on the other hand, consider- 
able evidence of profiteering on the part of manufacturers, from 
which the wholesaler, the retailer and the consumer have suffered. 


¥ A striking phase of the price investigation at this time is 
the continuous evidence of reckless and improvident buying. Retail 
jewelers report much better than average sales for all classes of their 
merchandise. Oriental rug dealers report that sales have never been 
better. Silks and expensive goods are selling in larger volume than 
ever before. Talking machines and musical instruments are finding 
an extremely wide market, and trade in many other articles which 
cannot be listed as necessities is also heavy. With many purchasers, 
price seems to be of small consideration. There is a heavy demand 
for goods which high prices do not check, but in some cases, even 
seem to stimulate. At the larger centers, an interesting phase of 
the situation is that installment sales are heavy. 

Y Buying of this character cannot substantially benefit any class 
of trade. It is evidence of improvidence and tends only to become 
one of the factors that defer a reduction of prices to normal. 

Among other things that must be done to check advancing prices and 
reduce the cost of living is to make the American people understand 
that the world outside of the United States must also have goods and 
that any unjustifiable home consumption of goods that are in world- 
wide demand can have no other effect but to keep prices up and defer 
a return to reasonable levels. 


‘ Wholesalers of farm implements report business especially good 
for this season of the year, and state that the regular fall trade 
is above normal. Heavy hardware dealers report better than normal 
sales. 





Wholesale paper firms report a scarcity, especially in enamels 
and print paper. Part of the scarcity, they report, is traceable to 
the demands of firms that are increasing their advertising. 


The drug market is in good condition except for the inevitable 
price fluctuations. One large concern reports that it has been rais- 
ing many of the herbs formerly purchased in the Orient because of 
inability to obtain them through the ordinary channels of trade. The 
general opinion is, however, that any special effort along this line 
will be discontinued as soon as trade with the Orient becomes general 
again. 


/ Dealers in shelf and light hardware report satisfactory condi- 
tions with sales in dollars and cents above normal, but with tonnage 
considerably below normal. Dealers maintain that this condition is 
partially the result of the inclination of the laboring classes to 
buy luxuries and economize on necessities. 


v Bakers and biscuit factories report their plants running at 
capacity, with sales about 15 per cent above last year. 


¢ General merchandising lines, so far as sales are concerned, 
are good. 


¥ Wholesalers maintain that they are doing business on a small 
margin of profit and are inclined to blame the retailers for high 
prices. Throughout the distributing trade, there appears to be no lack 
of orders, and the difficulty is more in procuring merchandise than 
selling it. 


y Conditions in the automobile trade are peculiar. Salesmanship 
seems to be no longer of any consequence. The only question is that 
of obtaining machines for delivery and buyers are willing to take 
anything they can get. Many sales are being made for deliveries 
running from six to eight months ahead. Some sales are reported for 
deliveries not earlier than the late spring. 


J During the first seven months of 1919 Minneapolis building 
permits approximated $8,000,000, or $1,000,000 short of the same 
period in 1915, and $4,000,000 short of the first seven months 
of 1916. The same conditions prevail at other urban centers, but 
in the rural districts, considerable farm construction is in progress 
and sales of material are satisfactory. Material prices show no very 
great change and labor costs are on the whole higher than they have 
ever been before. 





